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ABSTRACT

In the last 20 years of the 20th century, the fast development of [T
industry leaded the advent of a new economic age, it deeply changed the whole
soclety, it also had an important impact on the working and living style of
human being. The software industry was nalurally pushed to the core of this
revolutton.

Now with the sinking of the world economic environment, the software
enterprises are also suffering the serious wound, the dramatic undulation of
share price forces the operators and investors to rethink the nature of this
1ndustry, to find out how to survive and compete in the industry; how it create
value; and how to estimate one enterprise’ s growing potential and investment
value. InChina, the software industry i1s still one of the supporting industry,
and has bright future and significant strategic importance. The goal of this
dissertation 1s to resolve this problem and find out the internal discipline
and evaluation method of software industry.

This dissertation discussed the economic characteristics of software
industry first, and set forth the main difference between softwarc industry
and traditional industry. In order to survive and develop in this industry,
every company should adopt appropriate strategy to acquire these advantages
with regard to its own features.

According to the various economic characteristics of the products and
services provided by the enterprises, the software industry may be divided
into four sub-industries. This dissertation compared the competitive
advantages of each sub-industry, and concluded that in some sub—industries
1t 1s more likely for fast-growing and dominant enterprises to emerge.

This dissertation further discussed the changing trend of software
industry currently. It also discussed the impact of these trends on the
business and investment aspects. And by analyzing the development pattern of
software industry worldwide, the features of typical countries, and comparing
the advantages and disadvantages of China with regard to other countries, this
dissertation put forward how to develop software industry according to

China’ s comparative advantage and the nature of the industry. Further more,
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1t discussed several possible strategies that may be taken.

At last, this dissertation summarized the current situation of China’ s
software industry, and evaluated the invesiment value of listed companies.
Based on the above conclusions, 1t analvzed the future investment

opportunities of software industry in China.

KEY WORDS bSoftware Industry, Market Discipline, Competitive Strategy,

Investment Value
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