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Abstract

Convertible bond is a hybrid type of financial derivative, which has the feature of
equity, debt, and call option, and becomes a very popular financial and investment
instrument in the international market. China's securities market has developed for a
relatively short time, and the history of the Convertible bond market is only 10 years.
China's listed companies are trying to use convertible bonds to broaden financing
channels to solve the problem of lucking funds. In 2006, the China Securities
Regulatory Commission promulgated “the Regulation of securities issuance of listed
companies”. This indicates the convertible bond market in China has entered a new
development stage. Convertible bond is increasingly paid attention to by listed
companies and investors. What kind of listed companies is suitable to choose
convertible bonds in refinancing? How to use convertible bonds in listed companies
financing? How to make sure to protect the interests of both investors and financiers?
These questions need to conduct an in-depth study. Therefore, the research on
refinancing by way of issuing convertible bonds in China’s listed companies has
important practical significance.

This thesis uses the comparative method combined the theoretical and the empirical.
Firstly, from the definition of convertible bonds and basic theory, the thesis reveals
the financing advantages of convertible bond over other refinancing forms. Then, the
thesis analyzes the typical problems of China's securities market through drawing on
the experience of the convertible bond market in the developed countries. These
problems mainly follow that the listed companies are more concentrated, audit
standards issued unscientific, overall financing scale is small, Intraday mechanism is
not sound. On this basis, the author proposes to establish the different standards in the
different industries, to relax the conditions of entering the market, to support the
company issuing convertible bonds, and to increase the variety of convertible bonds,

as well as to develop the intermediary institutions.
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AR . Eik, HeWHREESMAT MR, RENRTIHE LA

A ISR BOA R AUERRE, B —K, BRI o AR H I3 K & 0
b

Green (1984)° i\h, HHBHERAANLAEHEMRFTTURRERITHE
1725 BT ) A B AR 8 R SR B fo £ QI ) A, L4t X 20 ) WY iR AR S

% Jensen, Meckling. Theory of the firm: managerial behavior , agency costs and ownership
structure. Journal of Financial Economics , 1976,4
* Green. Richard. Investment incentives , debt , and warrants. Journal of Financial Economics ,

1984
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Brennan 5 Schwartz (1988) “ ik, o TRl Befit 35 0d MR M 3R OB,
HT RAMEGTF BRI RE, BIRAREEXNRTELMRZELA M,
EHGiH RSB HANORERAMR. SR N R I EE T ISR B A
. B RAT S IFE AT EYE, RVTEEE N e R4
SRR TTEERE . RIRFIXFER, REHFHTHFRRN, THREKRESN

% Jeremy Stein. Convertible Bonds as Backdoor Equity Financing. Joumal of Financial
Economics, 1992

" Mayers .Why firms issue convertible bonds :the matching of financial and real investment
options Journal of Financial Economics,1998

2 Brennan .M.J. , Schwartz E.S. , The case for convertibles .Journal of Applied Corporate
Finance ,1988
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PR AR DL R TR R A E R DA A I TR RIE R, ATE RS iR
BT T A Y7 A .

2. XI5E(2003) “ h AN RAT AT B A2 BUR R R

(1) WA REIRIGH S . ARBAEFTEIORE “Hk” TR
T b A 8 5 2R 0 B B

(2) WIEEHBHRHERRIRR . R AR B T 545 Bl 5 i ) 9
WERR T LK, b Farfeii s R 4L 7 LU T L8 i b b 38 o B IR R AR
B, RATATHHMBFERTIMRTRE. WREREME TR RHEFER,
S5 #ITRERAT L, TR AERRNRERIE.

3. . [R2005) "AHEATTE. FHBI. RITHGE LW AR
TAGERENAFENRE LT AR HRESFRITIVHTTEE AN
BRARKETENMWMEEZEH TRENBEFFNRE, REETRTTH
B A AT AL B R MR vk R thUE B PTEUR Y, BT B M vt
KL AR AARAREO = MR, TRERBERRENER. R, 4
75 A B 5 R v ERURAT W H R SR AT NG LRI T R
AR RE TR iR, 2 B BB R DY I i 5 R BB 1T 6 M35 O B R AT e, W
s L ER LW AR —FER R T T .

T BE, WRIT ARG REGEOPY. LT REARKZ LR, 2002
" X RIFATH R NER R EN Tk SFERLSHEH, 2003,9

*EF, i RE L2 A TR AT SIMUBRT. HFIX 23, 2005, 1
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— N, HFUHEARREERR SERNNNS S, BAERSE. 5.
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%, kAR FRBRTERNE. H—FH, THEGFAFGEERRN, o
HMMHEERERZ AT RMEAX, dTFEWUEBGHYE, FUTLER
RERTEHBIME . BRI ERFAFEENBERARE, TUHEL
9% % .
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HF AT S5 35 (R R A — A TR AT i — R SR SR R 44,
RUIBRMASHEHERT, HSTRITTHRTHTNRNRE, BETUER
LiE 205

3.2.3 ERRAERIEER

SR AFLHHARFEEFT —IHRCE, AERE BN TRE
R RG Y. FERHRARAMBE LR REARRING, BHMBEL
HRRE, MARSRKEARRFRSEFEFGRERE TURAEX
(IR, RTEATF A B 2RSS REB KT, HIAEmE 2 = A5
A BB KRR KB T REAES, BN OAE TR EM S,

© ik, BEE. TR A AR LS. SHFRTR, 2005, 4
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3.2.4 FMEERERE

L BRERSEEEZAHRARE

RASEREZMHREXRS TEEDTERENN2 T ATREN.
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¥ 1sagawa. Convertible debt: An effective financial instrument to control managerial opportunism.

Review of Financial Economics,2000
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